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SUBJECT: SPECIALTY STEEL IMPORT CONTROL PROGRAM 
REF: BRASILIA 6078 

1 . IN ACCORD WITH OUR GATT UNDERTAKINGS, WE WERE REQUIRED 
TO FASHION OUR IMPORT CONTROL PROGRAM IN A MANNER WHICH 
ATTEMPTS TO GIVE A PROPRTIONATE SHARE OF PERMISSIBLE 
IMPORTS TO EACH OF THE SUBSTANTIAL SUPPLIERS ON THE BASIS 
OF HISTORICAL TRADE LEVELS. IN LIGHT OF THE LIMITATIONS 
ON NEW ENTRANTS INHERENT IN THIS APPROACH, WE USED A 
BASKET QUOTA FOR NON-KEY SUPPLIERS, INCLUDING BRAZIL. 

WHILE THE CONCLUSION OF AN ORDERLY MARKETING AGREEMENT 
WITH BRAZIL, OR ANY OTHER SMALL SUPPLIER, WAS THEORETICALLY 
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POSSIBLE, THE QUANTITIES WE COULD HAVE AGREED TO (BASED ON 
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HISTORICAL TRADE PATTERNS) WOULD HAVE BEEN TOTALLY 
UNACCEPTABLE TO GOB OR OTHERS IN THE BASKET. 

2. WHILE WE FULLY APPRECIATE THE CONCERN EXPRESSED BY 
GOB OFFICIALS, WE BELIEVE THE U.S. SPECIALTY STEEL IMPORT 
CONTROL PROGRAM REFLECTS APPROPRIATE ACCOUNT OF THE 
INTERESTS OF AFFECTED EXPORTING COUNTRIES. WE DO NOT, 
THEREFORE, FORESEE ANY CONDITIONS UNDER WHICH THE PRESENT 

PROGRAM MIGHT BE MODIFIED THROUGH THE NEGOTIATION OF AN 
ORDERLY MARKETING AGREEMENT WITH BRAZIL. WE WOULD ALSO 
LIKE TO EMPHASIZE THAT IN ANNOUNCING HIS DETERMINATION THE 
PRESIDENT INDICATED THAT THE IMPORT CONTROL PROGRAM MAY 
BE RELAXED OR REMOVED AT ANY TIME PRIOR TO JUNE 1979 WHEN 
HE FINDS THAT THE DOMESTIC INDUSTRY IS REGAINING A 
HEALTHY PRODUCTION AND EMPLOYMENT POSITION. WE HAVE, 
THEREFORE, PUT INTO EFFECT A MONITORING SYSTEM TO RECORD 
AND REVIEW THE OPERATION OF THE PROGRAM AND THE ECONOMIC 
CONDITION OF THE DOMESTIC INDUSTRY. HABIB 
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